Republic of the Philippines
Department of Public Works and Highways
REGIONAL OFFICE IV-B
EDSA, Diliman, Quezon City

July 8, 2022

Hon. EDUARDO B. GADIANO

Chairperson, Inter-Agency Committee and
Provincial Governor, Occidental Mindoro

Office of the Governor, Provincial Capitol Building
Mamburao, Occidental Mindoro 5106

LORMELYN E. CLAUDIO, CESO IV
Vice-Chairperson, Inter-Agency Committee and
Regional Executive Director, DENR-MIMAROPA

1515 L & S Building, Roxas Boulevard, Ermita, Manila

JOE AMIL M. SALINO
Member, Inter-Agency Committee and

Regional Director, Environmental Management Bureau-MIMAROPA
6/F 1515 L & S Building, Roxas Boulevard, Ermita, Manila

EDWIN M. MOJARES, Ph.D.

Member, Inter-Agency Committee and

OIC-Regional Director, Mines and Geosciences Bureau-MIMAROPA
7/F 1515 L & S Building, Roxas Boulevard, Ermita, Manila

ATTENTION : The SECRETARIAT
Inter-Agency Committee on the
Restoration of the Occidental Mindoro
Rivers and its Tributaries

Dear Members of the Inter-Agency Committee:

This is in connection with the submission of R.V. Laborte Builders of financial statement in
compliance with IAC Resolution No. 12, Series of 2022, in support with their application to
conduct River Restoration Project through Dredging Activities at the Heavily Silted River
Channel of Occidental Mindoro.

Please be informed that this Office already conducted the necessary ocular inspection of the
applicant’s equipment and vessel, thus, in order to finalize the report and for our office to
have the legal basis regarding R.V. Laborte’s financial and technical capacity to undertake s_aid
dredging activities, may we respectfully request from the committee, a Resolution confirming
the applicant’s compliance with the requirements of IAC Resolution No. 12, Series of 2022.



IAC: Request for Resolution (R.V. Laborte)
Page 2 of 2

Trusting the usual prompt action of the committee on this matter.

Yours truly,

ACANAN, CESO III
tor

Enlc: (1) Letter of R.V. Laborte Builders dated June 7, 2022
(2) Annual Income Tax Return
(3) Financial Statements
(4) Independent Auditor’s Report
(5) IAC Resolution NO. 12, Series of 2022

Cc: REYNALDO V. LABORTE, Jr., No. 34 Habito Street, Ibabang Iyam, Lucena City, Quezon
R4B.8/CSC/FLC



R.V. LABORTE
BUILDERS

Office Address: 34 Habito St. Iyam, Lucena City
P Km 125 Dive
L

sion Rd. Brgy, Isabang. Tayvabas City

£ TR, - OWNER MANAGER

June 07, 2022

TO: RD GERALD A. PACANAN
DPWH Regional Director 4B

ARD MELQUIADEZ H. STO.DOMINGO
DPWH Asst. Regional Director 4B

ATTY. CORWIN CUSTODIO
DPWH Region 4B Technical Working Group

Greetings!

We, R.V. Laborte Builders would like to submit to your humble office and the technical working group
our financial statements for 2021 as compliance to the requirements for our dredging application.

Thank you very much! God Bless!
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R.V.LABORTE BUILDERS

FINANCIAL STATEMENTS
DECEMBER 31, 2021 and 2020

AND

INDEPENDENT AUDITOR’S REPORT
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JAYDEE P. CAPARAS, CPA

525 R. Palma St., San Antonio, Cavite City
Celiphone MNo.: 0917-5025882 / Email: caparasjaydes@yahoo.com .

RIEPORT OF INDEPENDENT PUBLIC ACCOUNTANT
TO ACCOMPANY INCOME TAX RETURN

The Owner

R.V. Laborte Builders

34 Habito St., Ibabang Iyam
Lucena City

I have audited the financial statements of R.V. Laborte Builders for the year ended
December 31 2021, on which I have rendered the attached report dated March 18,
2022

fn compliance with Revenue Regulations V-20, | am stating the following:
The taxes paid or accrued by the above Company for the year ended December
31,2021 are shown in the Schedule of Taxes and licenses attached to the income

lax return.

Lam not related by consanguinity or affinity to the owner of the company.

“ /\A
“Tavdae P, Caparas
CPA Certificate. Mo, 0091338
Valid until June 3, 2022
PRC-BOA Registration No, 0678
November 11, 2019 valid until June 5, 2022
DIR Accreditation No, 09-005542-001-2019

Tax Identification No. 166-693-776

PTR No. 8103376, January 3, 2022, Cavite City

Cavite City, Philippines o Ce
March 18, 2022 i




JAYDEE P. CAPARAS, CPA.
. 525 1. Palma St., San Antonio, Cavite City
Celiphone No.: 0917-5025882 / Email: caparasjaydee@ynhoo.com

INDEPENDENT AUDITOR’S REP ORT

The Owner

R.V. Laborte Builders

14 Habitg St., Ibabang Iyam
ucena City

Report on the Audit of Financial Stafements

[ have audited the financial statements of R.V. Laborte Builders which comprise the
statements of financial position as at December 31, 2021 and 2020, and the statements
of income, statements changes in equity and statements of cash flows for the years
ihen ended, and notes to the financial statements, including a summary of significant
accounting policies.

in my opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of R.V. Laborte Builders at December 31, 2021 and
2020, and its financial performance for the years then ended in accordance with
Philippine Financial Reporting Standards (PFRS) for Small and Medium-sized
Entities. :

Basis for Opinion .

| conducted my audits in accordance with Philippine Standards on Auditing (PSA).
My responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statement section of my report. I am
independent of the entity in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professionals Accountants (IESBA Code)
{ogether with the ethical requirements that are relevant to my audit of the financial
statements in the Philippines, the Code of Ethics for Professional Accountants in the
Philippine (Philippine Code of Ethics), and 1 have fulfilled my other ethical
respansibilities in accordance with these requirements and the IESBA Code. I believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my audit opinion.

Responsibilitics of Management and Thase Charged with Goverpance for the
Finangial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with PFRS for SMEs and for such internal control as
management determines is necessary (o enable the preparation of financial statements
{hat are free from material misstatement, whether due to fraud or exror.

1n preparing the financial statements, manageinent is responsible for dssessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matiers
related to going concern and using the going concern basis of accounting unless
management either infends (0 liquidate the Company or to cease operations, or has no
realistic alternative but to do se.




Those charged with governance are responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial
statements as whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is nof a guarantee that an audit conducted in
accordance with PSA will always delect a material misstatement when it exists.
Migstatements can arise from fraud or crror and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial
stalements.

As part of an audit in accordance with PSA, I exercise professional’s judgment and
maintain professional skepticism throughout the audit. I also:

[dentify and assesses the risks of material misstatement of the financial
statements, whether due to the fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as {raud may involve collusion, forgery, international
omissions, misrepresentations, or the override of internal control.

»  Qbtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumistances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

Bvaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If 1
conelude that a material uncertainty exists, I am required to draw attention in
my auditor’s report to the related disclosures in the financial statements or, if
cuch disclosures are inadequate, 1o modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of our auditor’s report,
However, future events or conditions may cause the Company to cease to
continue as a going concern.

»  Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underfying transactions and events in a manner that achieves fair
presentation.

I communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that 1 identify during my audit.

™\
\
\




Report on Bureau of Internal Revenue Requirement

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information on taxes and licenses in
Note 18 to the financial statements ig presented for purposes of filing with the Bureau
of Internal Revenuc and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in our audit of the
basic financial statements and, in my opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.,

JaydeeyP. Caparas
CPA Certificate, No. 0091338
Valid until June 5, 2022
PRC-BOA Registration No. 0678
November {1, 2019 valid until June 5,2022
BIR Accreditation No. 09-005542-001-2010
May 28, 2019, valid untit May 28, 2022
Tax Identification No. 166-693-776
PTR No. 8103376, January 3, 2022, Cavite City

Cavite City, Philippines
March 18, 2022
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R.V. LABORTE BUILDERS

BALANCE SHELTS

Notes December 31
2021 2020

ASSLETS
Curreni Assels
Cash 5 R415,927  PR64,783,340
Trade and other receivables 6 237,064,790 161,259,908
lnventories 7 . .
Prepaynments 3 14,880,625 9,027,473

Total Current Assets 252,361,342 235,071,221
Nou-Current Assets
Property, plant and equipment ~ net 9 21,241,070 22,024,106
Qther assels L0 _ - 219,250

Total Non-Current assets 21,241,070 22,243,356

2273,602,412 $257,314,577

LIABILITIES AND EQUITY
Current Liabilities
Trade and other payables 11 28,514,418 27,017,130
lncome tax payable 12 132,240 149,572

Total Current Liabilities 8,046,657 7,166,702
Owner's capital 13 204,955,754 250,147,875

B273,602,412 $257,314,577

See accompanying Notes to Financial Stateniants




R.Y. LABORTE BUILDERS
INCOME STATEMENTS

For the Years

Notes Ended December 31
2021 S 2020 _
REVENUE v 14 £370,384,488 $£386,126,652
COST OF SERVICE 15 318,805,459 327,997,397
GROSS INCOME 51,579,029 58,129,233
OPERATING EXPENSES 16 29,397,677 34,192,027
INCOME FROM OPERATIONS 22,181,352 23,937,228
INCOME TAX EXPENST 12 7,373,473 7,988,030
NET INCOME AFTER TAX 214,807,879  £15,949,198

See gecompanying Notes to Financial Statements

MA VAN BRAMCH
: 018 - 041
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R.V. LABORTE BUILDERS

STATEMENTS OF CHANGES IN CAPITAL

For the Years

Nof;c.é Ended December 21
2021 2020
Owner’s capital, beginning i3 250,147,875  £237,966,347

Net income

14,807,879 15,949,198

Total
_Additional investments (drawings)

264,955,754 253,915,545
oo (3,767,670}

R264,955,754 250,147,875

See accompanying Notes to Financial Statenernts




R.V. LABORTE BUILDERS
STATEMENTS OF CASH FLOWS

For the Years

Notes Ended December 31
2021 2020
CASH FLOWS FROM OPERATING
ACTIVITIES : i
Ne( income alter fax 214,807,879 R15,949,108
Adjustiments for:

Depreciation 9 783,036 783,036
Operating income before working capital ' o
Changes 15,590,915 16,732,234
Decrease (increase) in:

Trade and other receivable 6 (75,804,882) (41,711,828
inventory 7 - B
Prepayments § (5,853,152) 13,263,878

increase (decrease) in:

Trade and other payables 1L 1,497,288 (42,778

Income {ax payable 12 (17,332) (13,587

_Net cash used in operating activities (64,587,163) (11,772,081
CASH FLOWS FROM INVESTING
ACTIVITIES
PPE additions and disposals - net 9 . - -
Other assels 10 219,250 187,929
Net cash provided by investing activities 219,250 187,929

CASH FLOWS FROM FINANCING
ACTIVITIES

~Additional investments/Drawings 13 - (3,767,670)
Net cash used in financing activities - (3,767,670)
NET INCREASE (DECREASE) IN
CASTH (64,367,913) (15,351,822)

4,~—"

Y )
CASH AT BEGINNING O F YEAR 64,783,840 ;80,1
CASH AT END OF YEAR 3 P415,927 R64¢783.8

See accomparying Notes fo Financial Statements
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R.V. LABORTE BUILDERS

NOTES TO FINANCIAL STATEMENTS

i

[N=]

()

General Information and Status of Operations

Company Information

R.V. Laborte Buiiders (the Company) is owned by Mr. Reynaldo V. Laborte, Jr.,
The Company was registered with the Department of Trade and Industry under
Cerlificate No. 03525348 on March 3 1, 2015 and valid until March 31, 2020. The

Company’s primary purpose is (o engage in general construction and other allied
services,

The Company is registered at 34 Habito St., Iyam, Lucena City. I’s principal
office is located at 59 Cattleya St., Stepthen Compound, Ibabang Iyam, Lucena
City, Quezon. ’

Status of Operations

The financial statements have been prepared assuming (he Company will continue
a8 a going concern.

Basis of Preparation and Accounting Policies

5

Statement of Compliance

The financial statements have been prepared in compliance with Philippine
Financial Reporting Standards (PFRS) for Small and Medium-sized Entities
issued by Philippine Financial Reporting Standards Council.

Basis of Mcasurement
The financial stalements have been prepared on historical cost basis.
Functional aud Presentation Currency

The financial statements are presented in Philippine peso, which is the Company’s
functional currency.

Use of Judgments and Estimates

‘The preparation of the financial statements in Philippine Financial Reporting
Standards for SMEs requires the management of the Company to make estimates
and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Future events may oceur which will cause the assumption
used in arriving at the estimates to change. The effects of changes in estimatés
will be reflected in the Fnancial statements as they become reasonably
determinable.

Summary of Siguificant Accountiug Policies

Revenue Recognition

evenue is recognized to the extent that it is probable that economic benefits will

flow to the Company and revenue can be measured reliably, regardless of when

the payment is being made. Revenue is measured at the fair value gf ﬂ'_lc\;:""~ -
pay : ] -

R
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i

consideration received or receivable, taking inte account contractually defined
terms and payment excluding taxes and duty, excluding discounts, rebates, and
other sales taxes or duty. The following specific recognition criteria must also be
mel before revenue is recognized:

Sale of goods
Revenue is recognized when all the following conditions ae satisfied:

(a) the entity has transferred to the buyer the sigaificant risks and rewards of
ownership of the goods.

(b) the entity retains neither continuing managerial involvement to the degree
usually associated with ownership nor defective control over the goods sold.

(c) the amount of revenue can be measured reliably.

(d) it is probable that the economic benefits associated with transaction will flow
to the entity

() the costs incurred or to be incwrred in respect of the transaction can be
measured reliably.

Rendering of services

When the outcome of a fransaction involving the rendering services can be
estimated reliably, an entity shall recognize rovenue associated with the
transaction by reference to the stage of completion of the (ransaction at the end of
the reporting period. The outcome of a transaction can be estimated reliably when
all the following conditions are satisfied:

(a) the amount of revenue can be measured reliably.

(b) it is probable that the economic benefits associated with the transaction will
flow to the entity, ' ‘

(c) the stage of completion of the transaction at the end of the reporting period
can be measured reliably

(d) the costs incurred for the ansaction and the costs to complete the transaction
Y.

can be measured reliabl

Interest inconie
Interest income is recognized as the interest accrues,
Income from sale of property and equipment

Income from sale of praperties is recognized upon completion of the earning
process and the coliectibility of the sales price is reasonably assured. '

Expense Recognition

Expenses arc recognized when it is probable thal a decrease in future econonic
benefit related fo a decrease in an asset or an increase in lability has ocourred and
fhe decrcase (i economic benefits can be measured reliably. Revenues and
expenses that relate fo the same transaction or other event are recognized
simultancously.




Financial Assels and labilities

It is recognized when the Company becomes a party to the contractual provisions
of the instrument. .

Initicd recogrition

It is recognized initiaily at its fair value, which is normally the transaction price.

Subsequent imeasuremernt
At the end of each reporting period, the Company measures all financial

instruments at the undiscounted amount of the cash or other consideration
expected to be paid or received.

Derecognilion

The Company derecognizes financial assets when: :
(a) the contractual rights to the cash flows from the finaucial asset expire or are
sottled.

o

b) transfers (o another party substantially all of the risks and rewards of
awnership of the financial assel.

(¢) despite having retained some significant risks and rewards of ownership, has
transferred control of the asset to another party and the other party has the
practical ability to see the assel in its entirety to an unrelated third party and is
able to exercise that ability unilaterally and without needing to impose additional
restrictions on the transfer, )

—

The Company derccognizes financial labilities when:

{a) it is extinguished, ie, when the obligation specified in the contract is
discharged, is cancelled or expires.

(b} profit and loss in recoguized between the carrying amount of the financial
liability extinguished or transferred to another party and the considerations paid,
including any non-cash assets transferred or liabilities assumed.

Cash and Cash Equivalents
Cash includes cash on hand and in banks. Cash equivalents are short-term, highly
liquid investments that are readily convertible to known amounts of cash with

original maturities of three months or less and are subject to insignificant risk of
changes in value.

Trade and other receivables

Most revenues are made on the basis of normal service terms, and the receivables
do not bear interest. Where credit is extended bevond normal service terms,
receivables are measured at amortized cost using the effective interest method. At
the end of each reporting period, the carrying amounts of receivables are reviewed
(o determine whether there is any objective evidence that the amounts are not
recoverable. 1 so. an impairment loss is recognized immediately in profit or loss.

Inventories

lnventories are measured at the lower of cost dnd estimated selling price less costs
to complete and sell. 1 includes all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their present location and
condition. Measuring cost technigue and cost formula used is standard cost




method and weighted average cost formula, respectively. Impairment is
recognized when the carrying amount is not fully recoverable because of damage,
obsolescence or declining selling prices. Inventaries are recognized as expense
when sold.

Property, plant and equipment

Land, if any, is stated at cost less any impairment in value and depreciable
properties, including building, furniture fixtures and equipment, and Ieasehold
improvements, are stated at cosf less accumulated depreciation and any
accumulated impairment losses, The initial cost of property and equipment
consists of its purchase price and any directly atfributable costs of bringing the
assel to its working condition and location for its intended use. Expenditures
incurred afler the assets have been put into operation, such as repairs and’
maintenance, are normally charged against profit and logs in the year in which the
costs are incurred, In situations where it can be clearly demonstrated that the
expenditures have resulted in an increase in the future economic benefits expected
to be obtained from the use of property and equipment beyond its originally
assessed standard of performance, the expenditures are capitalized as additional
cost of property and equipment. The cost is measured based on cash price
equivalent at the recognition date. If payment is deferred beyond normal credit
terms, the cost is the present value of all future payments.

Depreciation is calculated using the straight-line method to write down the cdst of
the property and equipment to their residual values over their estimated useful
i

ives. Land, il any, is not depreciated. The estimated useful lives are as follows:

Usefyl Life

Fransportation equipment 5 years
Office and factory equipment 5+ 10 years
Furniture and fixture 5 years

Anitem of property and equipment is derecognized upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated-as the difference between the nst
disposal or proceeds and carrying amount of the asset) is included in the statement
of income in the year the asset is derecognized

The carrying values of property and equipment are reviewed for impairment when
events or changes in circumstances indicate the carrying value may not be
recoverable. Ifany such indication exists and where the carrying values exceed
the estimated recoverahle amount, the assels are written down to their recoverable
amount.

The assets” residual values, useful lives and inethod of depreciation are reviewed,
and adjusted if appropriate, at each financial vear-end to ensure that these are
consistent with the expecied pattern of economic benefits from the; item-s;_@f
property and equipment. i




If there is an indication that there has been a significant change in useful life ¢
residual value of an asset, the depreciation of that asset is revised prospectively to
reflect the new expectations

Impairment of assels

Property, plant and equipment, and intangible asseis are reviewed to determine
whether there is any indication that those assets have suffered an impairment foss.
I there is an indication of possible impairment, the recoverable amount of any
affecied asset is estimated and compared with its carrying amount is reduced to its
estimated recoverable amount is lower, the carrying amount is reduced fo its
cstimated recoverable amount, and an irapairment loss is recognized immediately
in profit or loss in the year in which it arises.

Lnvestment in associales
Investments in associates are accounted for at cost less any accumulated
impairment losses. Dividend income from investment in associates is recognized

when the right to receive payment has been established. It is included in other
income.

o

nlangible asset

ntangible assets are purchased computer software that is stated at cost less
accumulaied depreciation and any accumulated impairment losses. It is amortized
aver its estimated life of five years using the straight-line method, 1f there s an
indication that there has been a significant change in amortization rate, useful life
ar residual value of an intangible asset, the amortization is revised prospectively
to reflect the new expectations.

fosl
(%

—

Trade pavables
Trade pavables are obligations on the basis on normal credit terms and do not bear
interest. Trade payables denominated in a foreign currency are translates into CU
using the exchange rate at the reporting date. Foreign exchange gains or losses
are included in ather income and other expenses.

eases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership of the leased asset o the
Company. All other leases are classified as operating leases. Rentals payable
under operating leases are charged to profit or foss on a straight-line basis over the
term of the relevan{ lease.

Bomrowing cost
All horrowing costs are recognized in profit or loss in the period in which they are
incurred.

Income Taxes

Income (ax expense represents the sum of the tax currently payable and deferred

fax.

The tax currently payable is based on taxable profit for the year. "




Deferred tax is recognized for all temporary differences that are expected to affect
taxable profit in the future, and any unused tax losses or unused tax credits. The
net carrying amount of defecred tax assets is reviewed at each reporting date and is

adjusted to reflect the current assessment nf future taxable profits, Any
adjustments are recognized is profit or loss.

Deforred tax is caloulated at the tax rates that are expected to apply to the taxable
profit (fax 'OSS) of the periods in which it expects the deferred tax assets to be
vealized or then deferred tax liability to be settled, on the basis of tgx rates that
have been enacted or substantively enacted by the end of the reporting period.

Resfriction on payment of dividend

Under the terms of the bank loan, bank overdraft and Company’s policy,
dividends cannot be paid to the extent that they would reduce the balance of
retained earnings below the sum of the all outstanding balance of the bank loan,
bank overdraft and third party liabilities.

Contingencies

Contingent liabilities are not recognized in the financial statements, They are
disclosed in the notes to financial statements unless the possibility of an outflow
of resources embodying economic benelfits is remote. A contingent asset is not
recognized in the financial statements but disclosed in the notes to financial
statements when an inflow of economic benefits is probable.

Events after the Balance Sheet date

Post year-end events that provide additional information about the Company’s
{inancial position al balance sheet date (adjusting events), if any, are reflected in
the financial statements. Post year-end events that are not adjusting events are
disclosed in the notes in the financial statements when material.

Significant Accounting Judgments and Estimates

Judgments

The preparation of the Company’s financial statements in conformity with
Financial Rﬁpmtmo Framework (in reference to the Generally Accepted
Accounting Principles of the Philippines) requires management to make estimates
and assumptions that affect the amounts reported in the Company’s financial
statements and accompanying notes. The estimates and assumptions used in the
Company’s financial statements are based upon management’s evaluation of
relevant facls and circumstances as of the date of the Company’s financial
statements. Actual results could differ from such estimates, judgments and
estimates are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

Estim ates

1 the application of the Company’s accounting policies, mduagemuu 1s~xcquued
Lw malke judgements, estimates and assu ptlons about the carrying amoutits of
assets and liabilities that are not readily apparent from other sources. The

estimates and associated assumptions are based on historical experience and other-. . ..




factors that are considered to be relevant, Actual results may différ from these
estimates. The estimates and underlying assumptions are reviewed o an ongoing
basis. Revisions to accounting estimates are recognised in the period in which the
esiimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects bath current and future periods.

The following represents a summary of the significant estimates and judgments

and related tmpact and associated risks in the Company’s financial statements.

Estimating useful lives of property, plant and equipment (and/or) investment
property

The useful lives of property, plant and equipment are estimated based on the
period over which the assets are expected to be available for yse. The estimated
uselul lives of property, plant and cquipment are reviewed periodically and are
updated if expectations differ from previous estimates due to physical wear and
tear, technical or commercial absolescence and legal or other limits on the yse of
the Company’s assets. In addition, the estimation of the useful lives of property,
plant and equipment iz based on Company’s collective assessment of industry
practice, internal technical evaluation and experience with similar assets. It is
possible, however, that future results of operations could be materially affected by
changes in estimates brought about by changes in factors mentioned above. The
amounts and timing of recorded expenses for any period would bé affected by
changes in these factors and circumstances. A reduction in the estimated useful
lives of property, plant and equipment would increase the recognized operating
expenses and decrease non-current asseis,

Assel impainuent

The Company is required to perform an impairment review when certain
impairment indicalors are present. Purchase accounting requires extensive yse of
accounting estimates and judgment to allocate the purchase price to the fair

market values of the assets and liabilities purchased. Determining the fair value of
property, plant and equipment, investments and intangible assets, which require
the determination of futurc cash flows expected to be generated from the
continued use and ultimate disposition of such assets, requires the Company to
malke estimates and assumptions that can materially affect the financial
statements. Future events could cause the Company to conclude that property,
plant and equipment, investments and intangible assets associated with an
acquired business is impaired. Any resulting impairment Joss could have a
material adverse impact on the financial condition‘and results of operations.

The preparation of the estimated future cash flows involves significant judgment
and estimations. While the Company believes that its assumptions are appropriate
and reasonable, significant changes in the assumptions may materially affect the .
assessment of recoverable values and may lead to future additional impairment
charges under generally accepted accounting principles in the Philippine.

The Company has adopted the fair value approach in determining the carrying

value of is investment  properties.  While the Company has opted fo

rely on independent appraisers to determine the fair value of its investment
properties, such fair value was determined based on recent prices of similar '
properties, with adjustments fo reflect any changes in economic conditiens-since
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the date of the transactions thal occurred at those prices. The amounts and timing
of recorded changes in fair value for any period would differ if the Company
made different judgments and estimates or utilized different basis for determining
fair value.

Financlal assels and liabilities

which requires extensive use of accounting estimates and judgment. In addition,
certain liabilities acquired through debt exchange and restructuring are required to
be carried at fair value at the time of the debt exchange and restructuring. While
significant components of fair value measurement-were determined using
verifiable objective evidence, i.e., foreign exchange rates, interest rates, volatility
rates, the amount of changes in fair value would differ if the Company utilized
different valuation methodology. Any changes in fair value of these financial
agsels and liabilities would affect divectly the profit or loss and equity.

Revenue recognition

The Company’s revenue recognition policies require the use of estimates and
assumptions that may affect the reported amounts of revenues and receivables.
Differcnces belween the amounts injtially recognized and actyal settlements are
taken up in the accounts upon reconciliation. However, there is no assurance that
such use of estimates may nof result to material adjustments in futyre periods.

Cash

Cash include the following compouents as of December 31

- - 2021 2020
Cash in bank P415,927 P-
~Cash on hand - 62,783,840

P415,927 P62,783,840

Cash in banks generally carn interest at rates based on daily bank deposits rateg
which are being acerued monthly and interest credited quarterly.

§

Checking/Savings account placements carn effective interest ranging .15% to
25% per annum. The cash balances represent unrestricted cash and are available
for the general use of the Company. .

Trade and Other Receivables

This account consists of:

2021 2020

P237,064,790 P161,259,908

P237,064,790  P161,259,908

Trade receivables are usually due within 30 - 45 days and do not bear interest. All
trade receivables are subject to credit risk exposures. However, the Company
does not identify specific concentrations of credit risk with regard to trade and




other receivable as the amounts recognized resemble a large number of
receivables from various customers.

All of the Company’s trade and other receivables have been reviewed for
indicators of impairment. Certain trade receivables ere found not to be impaired,
thus, no provisions have been recorded accordingly. Management believes that
the carrying amount of trade and other receivables approximates fair value.
No receivable items are held as lien to serve any loan purpose.

7. Tnventories
This account consists of stock inventory of divect materials valued at cost which

approximates its net realizable value, All inventory items arc not under lien to
serve any liability. No inventory as of December 31, 2021 and 2020.

8. Prepayments

This account consists oft

2021 2020
Creditable withholding tax B P5,896,576 P8,961,389
Prepaid expenses - 50,423
Input VAT deferred 8,984,049 15,661
o B 14,880,625 9,027,473
9. Property, Plant and Equipment
This account consists of*
Machinery,
Equipment
. Land & Tools Total
Cost, 12.31.2021 P17.130,134  P7,830,357  P24,960,491
_Accumulated depreciation - (3,719,421) (3,719,421)
o P17,130,134  P4,110,936  P21,241,070
Machinery,
Equipment
) B Land & Tools Total
Cost, [2.31.2020 P17,130,134  P7,830,357  P24,960,491
_Accumulated depresiation - 12,936,385)  (2,936,989)
17,130,134 P4,893,972  P22,024,106
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A reconciliation of the carrying amounts of plant, property and equipment is

shown below:

Machinery

,_ Fquipment
Land & Tools " Total
NBV, 01.01.2021 P17,130,134  P4,893,972 P22,024,106
Additions - -
Depreciation - (783,036) (783,036)
I L P17,130,134 _ P4,110,936  P21,241,070

Depreciation charged to operations in 2021 and 2020 is P733,036. No PPE items

are held as collateral to serve any loan purpose.

Management believes that recoverable amount of the property and equipments
exceed the carrying amount of the assets and there is no indication that an
impairment loss has cceurred on its property and equipment.

. Other Asscts

This account congists of

2021 2020
Creditable withholding tax P- P-
nput VAT - d cferred ) . 21 9,25_ 0
SER- S P- 219,250

- Trade and Other Payables

This account cansists of:

) - - 2021 2020
Trade payables P5,834,389 P4,861,990
Withholding tax payable 2,680,029 2,155,149
) N P8,514,418 7,017,130

Trade payables are purchases from various suppliers.

from 30 to 60 days.

Normal credit terms ranges

Management believes that recoverable amount of trade and other payables exceed

the carrying amount,

Lo Iucome Tax Payable

Income fax lability amounted to P132,240 and P149,572 in 2021 and 2020,
respectively, using the graduated income tax rate for individual taxpayers.




13. Owner’s Capital

Outstanding balance for this account amounts to P264,955,754 and P250,147,875

as of December 31, 2021 and 2020, respectively.
4. Revenue

e
f

he account consists of:

o 2021 2020
Government sales 370,384,488 P386,126,652
_Private sales - -
e P370,384,488 386,126,652
15, Cost of Service
The account consists oft
B 2021 2020
Inventory, beginning P- P-
Materials purchased 278,739,062 286,783,012
Less: Inventory, end - -
Materials used 278,739,062 286,783,012
____E_f_é_l’_?g_l:ﬁ.ilf} subcontracting and other costs 40;()(,'5,397 41,214,385
318,805,459 327,997,397
6. Operating Txpenses
This account consists of*
2021 2020
Salaries and other benefits 13,474,663 P17,378,221
Transportation, freight and fuel 9,964,032 3,016,015
Taxes, licenses, permits and registration 1,900,785 1,331,935
[nsurance 1,333,098 1,005,805
Depreciation (Note 9) 783,036 783,036
Other Services 672,017 375,022
Supplies and Materials 471,027 48,475
Salaries — Security Guard 333,240 288,300
5385, Philhealth and Pag-ibig 259,020 224,930
Office Supplies 132,947 30,886
Represetation 65,935 8,491
Input VAT closed to expense . 9,645,175
Miscellaneous expenses 7,877 55,536
£29,397,677 P34,192,027
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. Operating Lease Agreement

The Company is situated on a land owned by the family members and no rentals
are bejng charged.

Disclosures Required Under Revenue Regulation No. 15-2010

On November 25, 2010, the Bureau of Internal Revenue issued Revenue
Regulation (I\K) 15-2010 to amend certain provisions of RR. 21-2002. The

Regulation provides that starting 2010 the notes to financial statements shall

include information on taxes, dutics and license fees paid or acerued during the
faxable yvear.

The Company paid the f following types of taxes for the year:

Value-Added Tax

- w_ o ﬁ - 8 7
Quiput P44,446,139

Laxes and liccnses
Taxes and licenses account of the Company consists of:

e 2021
Business permit and other licenses and foes P1,900,2
_Annual registration fee ) 500
o o N o P1,900,785

Withholding raxes
Details of total remittances of wi ithhiolding taxes are as follows:

hholding taxes on compensation and bepefits 73,516,268
Expanded ‘ViL."xfmIding taxes 3,016,386
e 6,532,654

31, 2021, the Company has no pending tax court cases nor has
ssment notice from the BIR, '

As of December
received tax as:

Approval for the Releasc of the Financial Statements

The accompanying comparative financial statements were reviewed and, ap}no
for release hx the owner on its meeting on March 14, 2022,




Republic of the Philippines
MIMAROPA Region

Province of Occidental Mindoro
OFFICE OF THE GOVERNOR

RESOLUTION NO. 12
Series of 2022

WHEREAS, the Department of Environment and Natural Resources (DENR) issued DENR
Administrative Order No. 2020-12 with the subject of Rationalizing Dredging Activities in
Heavily-Silted River Channels within the Province of Gecidental Mindoro pursuant to the DENR-
DPWH-DILG-DOTC Joint Memorandum Circular No, 1 Series of 2019;

WHEREAS, Section 2 {c} Title VI of the above-mentioned Administrative Order states
that “The inter-agency committee shall have the following powers and functions: b. Shail

propose policies and programs to rationalize the dredging operations.”

WHEREAS, to provide immediate and adequate assistance to
by floods due to the heavily-silted river

pecomes imperative for this Body to issue
dredging operations in said province;

our countrymen affecr-
systems in the Province of Occidental Mindar-
resolutions that will create an operating structure ©

WHEREAS, in the IAC meeting held on January 11, 20
submitted affidavit of underiaking of R.V. Labo
Php250,000,000.00 capitalization requirement within thirty (30) days upon approval of its

application considering that it only lacks Php2,000,000.00 as per the requisites of the 1AC;

22, one of the agenda was the
rte Builders to comply with the

WHEREAS, in the same meeting, the IAC decided and resolved to give RV. Laboria
Builders thirty (30) days from receipt of notice within which to comply with the capitalization
requirement set forth under IAC Resolution No. 1 Series of 2020 to gualify to undertaks
dredging operations in the province of Occidental Mindoro in addition to the submission of its
technical capability requirements and ocular inspection which it has to undergo;

NOW THEREFORE, on motion of MGB Regional Director Glenn Marcelo C. Noble,
seconded by other members present, BE IT RESOLVED, as this Body hereby resolves, “To give
R.V. Laborte Builders thirty (30) days from receipt of notice to comply with the capitalization
requirement set forth under IAC Resolution No. 1 Series of 2020 to qualify to undertake dredging

operations in the province of Occidental Mindoro in accordance with DENR Administrative Order
No. 2020-12.

duly

DPWH

“Ganado sa Serbisyo, Ganado sa Pagbabago!”
Address: Provincial Capitol Compound, Barangay. Payompon, Mamburao, Cccidental Mindoro



Republic of the Philippines
MIMAROPA Region

Province of Occidental Mindoro
OFFICE OF THE GOVERNOR

APPROVED AND SIGNED this 11" day of January 2022

in Mamburao, Occidental
Mindore. N
< .

EDUARD GADIANO
Chaikperson
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ENGR. G - NOBLE JOE AMIK M. SALINO
Member

Svironmental Management
Bure.
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Addrass: Provincial Capitol Compound, Barangay. Pavompon, Mamburao, Occidental Mindoro
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