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REQUEST FOR A COPY OF THE LEGAL BASIS ON THE 
INCREASE OF AMOUNT PER HECTARE FROM PHP5,000.00 TO 
PHP6,000.00 FOR THE 3rd YEAR MAINTENANCE AND 
PROTECTION OF THE CY 2021 ENGP ESTABLISHED 
PLANTATIONS

This pertains to the increase of the amount allocated for the ENGP 3rd-Year 
Maintenance and Protection activities as reflected in the CY 2023 Work and Financial Plan 
(WFP).

Inasmuch as this Office would like to comply with the allotted fund in the GAA of ENGP 
for this year, may we request for a copy of the legal basis on the implementation of cost per 
hectare from Php5,000.00 to Php6,000.00 for the 3rd year maintenance and protection.

Based on the previous implementation of the increase in the ENGP particularly the CY 
2016-2018 plantation establishment, the COA has issued Audit Observation Memorandum 
(AOM). The AOM was issued due to the deviation in FMB Technical Bulletin No. 10 and 
remind this Office to always strictly implement the applicable guidelines pertaining to the cost 
per activity. In addition, this also resulted the concerned personnel to submit satisfactory 
explanation to the Commision On Audit on the deviation made in the cost of plantation 
establishment. In this regard, the issuance of said AOM opted this Office to request for a copy of 
the legal basis prior to awarding of contracts to avoid the same observation in the future.

Attached is the copy of the COA AOM issued in CY 2021 on this matter.

For information and consideration.
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